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Item 7.01. Regulation FD Disclosure.

We are providing a status update regarding our efforts to obtain full reimbursement of the Affordable Care Act (ACA) annual fee. The Company currently
expects to recognize revenue in connection with the reimbursement of the ACA annual fee, including a gross-up payment for the associated tax effects, for
the second quarter of 2014 in a manner consistent with the Company’s first quarter of 2014. The table attached hereto and furnished as Exhibit 99.1
summarizes the current status of our efforts to obtain contractual commitments to full reimbursement from the state Medicaid agencies in which we operate
our health plans. While we continue to expect that we will ultimately be reimbursed for the ACA annual fee and the associated tax effects, the current lack of
contractual commitments from the majority of states in which we operate our health plans could have a material adverse effect on our second quarter
operating results.

The information in this Form 8-K current report and the exhibits attached hereto shall not be deemed to be “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934 or otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference in any filing under the Securities
Act of 1933 or the Securities Exchange Act of 1934, except as expressly set forth by specific reference in such a filing.

“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995: This report contains “forward-looking statements” regarding the status
of the Company’s efforts to obtain full reimbursement of the ACA annual fee, including a gross-up payment for the associated tax effects. All of the
Company’s forward-looking statements are based on our current expectations and assumptions that are subject to numerous known and unknown risks,
uncertainties, and other factors that could cause actual results to differ materially. Given these risks and uncertainties, we can give no assurances that our
forward-looking statements will prove to be accurate, or that any results or events projected or contemplated by our forward-looking statements will in fact
occur, and we caution investors not to place undue reliance on these statements. A discussion of the risk factors facing our Company can be found under Part
I, Item 1A of our Annual Report on Form 10-K for the year ended December 31, 2013, and in our other reports and filings with the Securities and Exchange
Commission and available on its website at www.sec.gov. The Company disclaims any intent or obligation to update any forward-looking statement to
conform the statement to actual results or changes in the Company’s expectations.

 
Item 9.01. Financial Statements and Exhibits.
 

 (d) Exhibits:
 
Exhibit

No.   Description

99.1   Table summarizing the current status of the reimbursement of the ACA annual fee.
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Date: June 24, 2014   By: /s/ Jeff D. Barlow

   
Jeff D. Barlow
Chief Legal Officer and Secretary
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99.1   Table summarizing the current status of the reimbursement of the ACA annual fee.
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Status of Reimbursement – ACA Fee in Molina States (as of June 23rd 2014)

Our guidanceassumes the ACA fee and related tax effects will be fully reimbursed in all states.

Note:
Constitutes forward-looking guidance. Amounts are estimates and subject to change. Actual results may differ materially. See our risk factors as discussed in our Form 10-K and other periodic filings.

Please refer to the Company’s cautionary statements.

State Comments ACA Fee Gross Up
Reimbursement

Revenue
Reimbursement

Not Yet Achieved

Quarter for
Revenue

Recognition

Ohio Contract specifically calls for reimbursement of fee and
tax impact. $18M $14M $32M $0M Q1

Washington
Contract specifically calls for reimbursement of fee and

tax impact. $16M $9M $25M $0M Q1

Texas Informal support from state. $12M $7M $19M $19M Unknown

Michigan
State legislature has appropriated funds for ACA fee and

tax reimbursement. Awaiting supplemental legislation
approving reimbursement.

$11M $7M $18M $18M Unknown

California

Health plan has received letter from state committing
to reimbursement of fee and tax impact upon CMS $7M $5M $12M $12M Unknown

New Mexico Health plan has received letter from state committing to
reimbursement of fee and tax impact upon CMS approval. $7M $5M $12M $12M Unknown

Florida Contract specifically calls for reimbursement of fee and
tax impact. $4M $2M $6M $0M Q1

Utah
ACA fee and tax appropriated by the 2014 Legislature.
Discussions on contract language and rate adjustment

ongoing.
$3M $2M $5M $5M Unknown

Wisconsin
Contract specifically calls for reimbursement of fee and

tax impact. $3M $2M $5M $0M Q1

Illinois
Contract specifically calls for reimbursement of fee and

tax impact. $0M $0M $0M $0M Q1

Medicare Included in bid pricing. $8M $5M $13M $0M Q1

TOTAL $89M $58M $147M $66M

Exhibit 99.1

approval. State and health plans are developing
payment methodology.
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