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Information to be included in the report

 
Item 1.01.    Entry into a Material Definitive Agreement
 

On January 26, 2006, Molina Healthcare, Inc. entered into a definitive Purchase Agreement with the shareholders of HCLB, Inc., a Michigan corporation
("HCLB"), to acquire all of the outstanding shares of HCLB capital stock. The shareholders of HCLB include Susan Sarin, William M. Brodhead, Ralph N.
Woronoff, Nancy L. Wanchik, and Thomas A. Murar. HCLB is the parent company of CAPE Health Plan, Inc., a Michigan corporation based in Southfield,
Michigan. The purchase price under the Purchase Agreement is $41,600,000, subject to possible adjustments. In addition, as part of the purchase Molina
Healthcare will make a capital contribution to HCLB in the amount of $2,400,000. The Purchase Agreement is subject to customary closing conditions, including
the obtaining of regulatory approval.
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