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Item 1.01.    Entry into a Material Definitive Agreement
 

Effective as of and retroactive to October 1, 2007, Molina Healthcare of Michigan, Inc., a licensed health plan subsidiary of Molina Healthcare, Inc., has
entered into a contract amendment with the State of Michigan Department of Management and Budget Purchasing Operations. Based upon the health plan's
membership mix, the contract amendment increases the blended per member per month (PMPM) rate under the contract by approximately two percent (2%). The
remaining terms and conditions of the contract are otherwise extended without material modification through September 30, 2008. As of September 30, 2007,
there were approximately 211,000 Medicaid members covered under the contract.
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