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Items to be Included in this Report

 
Item 8.01.    Other Events
 

The Ohio Department of Job and Family Services (ODJFS) has announced on its website (http://jfs.ohio.gov) that it will begin its pre-contracting process
in Franklin County with Molina Healthcare of Ohio, Inc., a wholly owned subsidiary of Molina Healthcare, Inc. The pre-contracting process is preliminary to
entering into a Medicaid agreement with the state for a particular service area, and involves confirming that a health plan has met all program requirements,
including all provider panel requirements, and has the requisite personnel and infrastructure in place in order to begin accepting Medicaid enrollees.

Previously, Molina Healthcare of Ohio had submitted to ODJFS a letter of intent reflecting its interest in securing a Medicaid contract to provide managed
care services to eligible families and children in eight counties in Ohio. Molina Healthcare of Ohio has also filed its application for a Certificate of Authority from
the Ohio Department of Insurance (Ohio DOI). Molina Healthcare of Ohio has been informed that the Ohio DOI would issue it a Certificate of Authority only
after confirming that Molina Healthcare of Ohio is prepared to begin accepting Medicaid enrollees and has met all other statutory and regulatory requirements,
including the securing of a Medicaid contract with ODJFS.

As part of its effort to secure a Medicaid contract in Franklin County with ODJFS and obtain a Certificate of Authority from the Ohio DOI, Molina
Healthcare of Ohio has entered into a provider contract with the Columbus Children's Hospital and Physicians' Healthcare Network, also known as Partners for
Kids. Partners for Kids is an integrated physician hospital organization (PHO) of pediatric health care providers which offers a comprehensive range of health
care services to health plans and service providers. It is composed of over 400 pediatricians and pediatric specialty providers along with the Columbus Children's
Hospital. The provider contract with the Partners for Kids PHO will commence upon Molina Healthc are of Ohio's receiving a Certificate of Authority from the
Ohio DOI and a Medicaid contract for Franklin County from ODJFS. Molina Healthcare of Ohio is seeking to enter into additional provider contracts in Franklin
County and in the other seven counties for which it filed its letter of intent: Butler, Clark, Hamilton, Lorain, Montgomery, Mahoning, and Trumbull.

If successful in its efforts, Molina Healthcare of Ohio anticipates obtaining its Certificate of Authority, entering into a Medicaid contract for Franklin
County with ODJFS, and accepting Medicaid enrollees beginning in the third quarter of 2005.      

Safe Harbor Statement under the Private Securities Litigation Reform Act of 1995: The foregoing contains forward-looking statements which are subject to
numerous risks and uncertainties. Actual results may differ materially. No assurances can be given that Molina Healthcare of Ohio will be successful in its efforts
to enter into a Medicaid contract with ODJFS or obtain a Certificate of Authority to operate as a health insuring corporation from the Ohio DOI.
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