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Item 2.    Acquisition or Disposition of Assets.
 Effective August 31, 2003, Molina Healthcare, Inc. (the “Company”) pledged the stock of its Michigan subsidiary to Bank America, N.A., CIBC Inc.,
Societe Generale, U.S. Bank National Association and East West Bank (collectively, the “Lenders”), pursuant to the terms of the Credit Agreement dated as of
March 19, 2003, among the Company and the Lenders.
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