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Item 1.01.    Entry into a Material Definitive Agreement
 

Mercy CarePlus is party to a Medicaid Managed Care contract with the Missouri Department of Social Services, Division of Medical Services, covering
the designated Central, Eastern, and Western Regions of Missouri (Contract No. C306118003). The contract sets forth the terms, conditions, and performance
requirements under which Mercy CarePlus participates as a health care provider in the Missouri MC+ Managed Care program, including the scope of benefits and
relevant capitation amounts. The stated contract period runs from June 1, 2006 through June 30, 2007, subject to two additional one-year renewal periods that
would extend the contract through June 30, 2009. In April 2007, the State amended the contract to provide for the annual revision to the contract's capitation
amounts and to formally extend the contract term through June 30, 2008.

 
 
Item 2.01.    Completion of Acquisition or Disposition of Assets
 

On November 1, 2007, Molina Healthcare, Inc. closed on its acquisition of Mercy CarePlus, a licensed Medicaid managed care plan based in St. Louis,
Missouri. The acquisition was effected in accordance with the Purchase Agreement dated as of September 6, 2007, by and among: Molina Healthcare, Inc.; the
Alliance for Community Health, LLC, a Missouri nonprofit corporation doing business as Mercy CarePlus; CCP Holdings, LLC, a Missouri limited liability
company; and Jerry Linder, Christopher Cristea, and Edward Oswald, individuals. The purchase price for the acquisition was $80 million, subject to adjustment
based upon an analysis after closing of Mercy CarePlus' risk-based capital and incurred but not reported medical costs (IBNR). Net of retained cash, the purchase
price was approximately $74 million. The sellers are entitled to an additional $5 million payment from Molina Healthcare in the event the earnings of Mercy
CarePlus in the twelve months ended June 30, 2008 are in excess of $22 million. The foregoin g summary of the terms of the Purchase Agreement does not
purport to be complete and is qualified in its entirety by reference to the Purchase Agreement.

The acquisition was funded with available cash and the proceeds from Molina Healthcare's recent offering of convertible senior notes. As of September 30,
2007, Mercy CarePlus served approximately 61,700 Medicaid and 6,100 SCHIP members.

Other than in respect of the acquisition, there are no material relationships between Molina Healthcare or any of its affiliates, directors, or officers, and
Mercy CarePlus.

 
 
Item 9.01.    Financial Statements and Exhibits
 

(a) Financial statements of businesses acquired.

    The financial statements required by Item 9.01(a) of Form 8-K shall be filed by amendment on or before January 17, 2008.

(b) Pro forma financial information.

    The pro forma financial statements required by Item 9.01(b) of Form 8-K shall be filed by amendment on or before January 17, 2008.

(c) Shell company transactions.

    Not applicable.

(d) Exhibits

    Ex. 2.1 -- Purchase Agreement dated September 6, 2007 (previously filed as Exhibit 10.1 to the Form 8-K of Molina Healthcare filed on September 7,
2007).
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